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12 My 1956

MOORANDUM FORs  Projeot Director/AQUATONE

TEROUGH t Deputy Projeat Director ard
Frojeot Direator of Administraticn
SUBJECT ¢ New Alr Force Project

1. This is forwarded to record the subsisnce of sonversations
between the undersigned and rerregentatives of the USAF pertaining
to the sesurity responsibilitiss and procedures potentially applicable
in the formation of & new Alr Force projeet, I balieve you are avars
of the details of the project. For recard purposes it 1s noted that
the undersigned does not have sueh knowledge.

2e Initially Gemersl Murrsy, Dirsctor of the Office of Specisl
Investigations, USAF, contacted Deputy
Director of Security, and requested an sudience o review mapects
of the security procedures established for Project AQUATONE, General
Muryeyis dry was to the attention of the undersigned who
ascompanisd to the office of Cenersl Murrey vhers we
discussed in gen erms the seourity program evolved for cur
projeot, FPresent at the meeting weras Brigedier General John E, Marray,

08I; Mr, Gilbert Levy, OSI; Lisutensnt Celonel CGappusci. Lisuterant |
Colonel Sam Bruno, Pr;voat Marshal, Hesdquarters ussp,i 25X1§

any myself,

3. 1t developed that the project being considered is direated
by General Powers of ARDC, Powers has on his staff Colonel Willism
Reder, Inspesctor Genersl, ARDC, who is conoerned with the security
program of the proposed projeet, General Marray indiested that he
was asked to partisipate in the progran by Gensral Putt, The en
conversation concerned the olearsnce espects of Project AQUATONE with
its phased kmovledgeability, complete baokground investigation on
every partieipent, and Industsial Seourity Review Board procedures
binding upon the Department of Defense, Regarding the latter it was
pointed out that this Agenoy endeavored to pattern ouxr sativities
slong the lines of a normal Alr Fores reseaxrch, development, and
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procurement progrem except we contimually loocked for problan areas
leading us into the sontrol of the Industrisl Security Review Board
with & view towsrd aveiding such issues by every legitimate means,

4o Subsequent to the confersnse noted above, the undersigned
was conteoted by M. Rishard J. Beller, Ohief of the Industrial
Security Bransh uarters ARDC, Baltimore, Maryland, telephone
iBrington 9-2616, X 973 or 976, Zeller indiented to the undersimmed
that he 1a in the Provost Marshel Office of ARDD and had been
designated by General Boyd as the Projeot Seourity Offieer, It
appears Zeller will be goncerned with the day to dsy security
faotoys, while Genersl Marayls interest csn best be desearibed as
the poliey making level, Zeller was interested in personslly
veviewing the factors dlsaussed at the meeting with Gensrsl Murray,
These apparently wers forwarded to Zeller by General Muray's offiee.

S5¢ In emoh instanee the Alr Foroe officisls sppeared pleased
with the opportunity %o diseuss cur project, It should be noted
that they vere awere we have utilised esrtain employees of Lookhced
Adroraft Corporation to gather baskground information on Lockheed
peraonnal, It should be noted no details of Project AQUATONE
mlsalon, erganisation, or perscnslitise were covered in the
conferanoe,

6. Two poinks appeaxr pertinent to Projeot AQUATONE a3 a
result of the conversations. Fiwst, within certain quarters of
the Adr Perse, Project AQUATONE hse received a considerable degres
of publielty ae an extramely significmnt achievement in the research,
development, and procurement filelds, This does not appsar to our-
rently represent a serlous threat to AQUATONE ss the kmowledgesbla
individuals are on a high level, in key positions, and have been
avare of our sotivities for some time, The second signifissnt
féstor end of move prascticsl interest is the fact that this nev
progesm, by virtue of eur lislson with the Air Pores and dual
intwest in several suppliers, will become something of an admini-
strative problem; for instange, we ressonably oan expset the Alr
Foree to review seourity information soquired by our project rather
than initiate & completely new f£ilald of endeamvor in this reapect.

7e  To date the undersigned hss not had an opporbtunity to
disouss this projest with Lisubensnt Colonel Munsiate, His
office has been contscted on several ocoasions, but in esch
instence he hap been in sonference or out of towm, On 13
June 19456, Colenel Kesling was oontssted and requested to get

2

Approved For Release 2003/09/.29' * CIA-RDP33-02415A000200230051-7



25X1

25X1

Approved For Release 2003/09/29 : CIA-RDP33-02415A000200230051-7

SUBJECTs New Air Force Project

in touch with Nunglsto end arrange for a joint meeting betwean
Hunzlato, Keeling, and the undersigned. Steps will be teken to
keep you apprised of this entire matier and any significant factors
vhich mey arise.

(11 Jul 5%)
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